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SUB J : TORRALTA GROUP PROBLEMS 

REF: LISBON 1505 AND PREVIOUS 

1. A COMMUNIQUE ISSUED BY THE GOP-IMPOSED ADMINISTRATION 
OF TORRALTA ON MARCH 13 ANNOUNCED THAT THE SUSPENSION OF 
REIMBURSEMENTS AND DIVIDENS FOR ALL TYPES OF INVESTMENTS 
WILL BE MAINTAINED TEMPORARILY. THE SUSPENSION IS TOTAL 
AND WITHOUT EXCEPTION. AMONG THE INVESTMENTS INCLUDED 
ARE PARTICIPATION SHARES AND VACATION VOUCHERS. ALSO 
SUSPENDED ARE THE TOURIST FACILITY BENEFITS UNDER THE 
HOLIDAY VOUCHER PLANS. THE ABOVE WAS CONFIRMED 

TO THE EMBASSY BY THE CHIEF OF THE FIRM'S INVESTMENT 
DEPARTMENT. HE WOULD NOT SPECULATE ON WHEN THE 
SUSPENSION MAY BE LIFTED. 

2. THE COMMUNIQUE ADDED THAT TORRALTA'S PROBLEMS STEM 
FROM THE FACT THAT THE FIRM'S PAID-IN CAPITAL IS 

DOLS 800,000 WHILE THE "GIMMICK" SHARES AND VOUCHERS 
ACCOUNT FOR ALMOST DOLS 200 MILLION. 
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3. COMMENT: THE GOVERNMENT HAS SEVERAL TIMES ANNOUNCED 
THAT SMALL INVESTORS WOULD BE PROTECTED BY A FINANCIAL 
AND MANAGERIAL RESTRUCTING OF TORRALTA. THE 
EMBASSY HAS SO FAR RECEIVED FEW INQUIRIES FROM US 
INVESTORS. 
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